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Toward that end, we estimate standard Phillips curve inflation equations for 11 industrial countries and use
these estimates to test several predictions of the globalization and inflation hypothesis. Our results provide little
support for that hypothesis. First, the estimated eAect of foreign output gaps on domestic consumer price
inflation is generally insignificant and oBen of the wrong sign. Second, we find no evidence that the trend
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GDP and hence inflation. Over time, the volatility of real GDP growth has declined by more than the volatility of
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